Top Ten Ways the Federal Government is Preventing Onshore
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Oil and Natural Gas Production

10.

Project Approvals: Whether a small project under fifty wells or a large one with thousands, the
Department of the Interior (DOI) is simply not approving oil and natural gas projects. Environmental
analysis and project approval must occur before companies can even apply for drilling permits. Normally,
this process can take over seven years, but companies are currently experiencing indefinite delays.

EPA Overreach: Recent EPA expansion imposes excessive, redundant regulatory burdens on oil and
natural gas production and introduces high levels of uncertainty. EPA has directly prevented project
approvals in the West. EPA overreach is having a chilling effect on energy production, diverting precious
time and resources away from energy development and into non-productive regulatory activities.

Permitting: Companies are not getting permits to drill in a timely fashion. The Bureau of Land
Management (BLM) conservatively estimates a 206 day average processing time for permits. Depending
on the field office, permits can take over 500 days. Companies cannot start to produce without a permit.

Reduced Leasing: Often producers conduct exploratory work on leases and determine that near-by areas
have the right geology for energy production. DOI frequently defers and delays these offset leases needed
to develop the existing leasehold. New policies in 2010 added three additional layers of analysis and
regulation, on top of the existing five. These bureaucratic delays have led to anemic lease sales, cancelled
sales, and indefinite deferrals. Delays in obtaining offset leases prevent production on existing leaseholds.

Unissued Leases: DOI continues to hold millions of dollars in unissued leases, despite statutory
requirements to issue leases within sixty days of receipt of payment from successful bidders. Unissued
leases can hold up production on adjacent existing leasehold.

Stipulations: DOI has cleared much of the backlog of unissued leases in Wyoming, but in many cases has
added more restrictions that were not specified at the time of sale. These new restrictions, such as even
preventing development from the surface, reduce the value of leases and may render them uneconomic to
develop.

Withdrawal of Leases: One of the first things Secretary Salazar did after taking office was to withdraw 77
leases in Utah. That has been followed by the intent to cancel existing leases in the Wyoming Range, after
the government had already completed the leasing contracts. Existing, adjacent leases are affected.

Wild Lands: New policies for wild lands mean that DOI can unilaterally determine that an area is suitable
for wilderness protection, and delay for years any development while they reinventory the lands and
update land use plans. In the meantime, DOI treats these areas as de facto wilderness, despite lacking
legal authority, which prevents production on many existing leases.

Climate Change Challenge: Environmental lawsuits have caused DOI to delay leases in Montana while
additional environmental analysis and climate change study is done. Rather than settling these lawsuits as
in the past, DOI should stand by its analysis that showed no significant impact to climate change from
leasing in Montana.

Ad Hoc Requirements: BLM field offices are arbitrarily adding new requirements to permits, and
requiring producers to conduct new and redundant analysis without a basis in law. These arbitrary delays
in the field are another means of “death by a thousand cuts” that prevent energy production, job creation,
and economic development.



